Topic: Should the Canadian Government intervene in the economy during times of economic instability?

Examples: N.A.F.T.A, Foreign Aid, S.A.R.S, Mad Cow, Government commercials, great Depression, Famine, Production.

Example/Work:

Some governments believe that an economy operates best when its citizens are free to exercise their initiative.  They believe that individual decision-making promotes the efficient operation of an economy.  Others governments attempt to combine individual initiative with some government regulation.  They believe that cooperation between enterprising individuals and government offers the best approach in running an economy.  Still other governments emphasize strict central planning and decision-making.  They believe that setting economic priorities according to the collective needs of society must take precedence over individual initiative. In today’s world it is mandatory that the government have some control over the economy. During the great depression it showed us how the economy cannot survive without some sort of government intervention. The recent S.A.R.S and Mad Cow epidemic would not of been solved if it wasn’t for the Canadian government stepped in and changed the way people thought about Canada there could have been a serious problem with Canada trading with the world. The government also controls key sectors in a mixed economy, which insures that the key products are going to be produced during times of need. N.A.F.T.A allows free trade between Canada, the United States and Mexico, the governments allowed this so that each country and benefit from each other with minimum taxes, without this trade among these countries would be very difficult due to high taxation of goods. Although there are many good reasons for a mixed economy some may see the limitations the government has some people may see it as more of a hindrance. Often it is the rich who sees it as this way, this is because in a mixed economy the rich are taxed more than the poor causing them too loss more money due to taxes. The reason for this is because the government is trying to equalize things for everyone, providing such things as health care, welfare, lowered school prices. 

In times of Economic depression it is can be seen that the government must intervene in the situation and take some responsibility to resolve the situation. During the great depression of the 1930’s it can be seen that the government had to intervene in order to bring the U.S.A’s economy back on track. One way of doing this to initiate such programs as back to work. This created jobs for unemployed people and gave the people more spending money. Food stamps were also brought into consideration, seeing as how people did not have any money to buy food it was impossible for anyone to buy the food they needed for their families. The Government also felt that it needed to take more control of the economy. They did this by making crown corporations, what this did was made the key industries controlled by the government. This insured that people would always have the products that they needed. In a model capitalistic economy people would argue that the economy would balance it self-out and everything follows a path. But no one could predict what the situation would be, such things as drought, the fall of the stock market could have never been accounted for. So the government had to take some control of the economy in order to balance the economy out and save peoples lives. It can be assumed that if the government had not involved itself in the economy the United States would not be one of the major economic powers of the world. 

There are also more things that contribute to economic failure. Such things as certain illnesses or diseases that may cause trade to cease with a specific country. This happened when the city of Toronto was plagued with the epidemic of S.A.R.S. Unfortunately by the city of Toronto being known for S.A.R.S it dramatically affected tourism and trade with the city. With the economy of Toronto slowly failing the government felt the need to intervene and stop the current situation. They did this by promoting a concert where many of the top names is music was invited. This in turn brought people to the city of Toronto and showed the world that the city was a safe place to be. Without the government stepping in it is possible that the economy of the city of Toronto would be in very serious trouble, trade would cease and tourism would be at a all time low. Another example of a disease hurting the economy is the recent Mad Cow epidemic in Alberta. The beef industry is very important the Alberta’s Economy, Alberta beef is known around the world for it’s quality. Once people caught drift of what was happening in Alberta. People worldwide were no longer buying Albertan beef. Farmers were forced to sell their cattle for way below the normal market value, and give up their lively hood. Traditional market economist’s would argue that the economy would either slowly build itself back to the way or it was or that the farmers would move onto the other jobs to balance out the economy. Seeing that the Albertan beef industry is a key industry in Alberta it only makes sense that the government would step in and solve the problem. By reading this we can assume that it is the role of the government to balance out the economy in times when there is an epidemic plaguing the country, without the added support of the government it can be assumed that the economy would never fully restore itself.

Worldwide economic trade is essential to the modern economy of the world today. This highly relies on how the different governments feel about each other. The Canadian, American, and Mexican government have solved this problem by creating the North American Free trade Agreement. This allows free trade among the three countries with very low protective tariffs. This allows the countries to essentially become one large country by balancing their natural resources amongst each other to meet each countries needs. Without good Political relations trade between countries is almost impossible. The countries may try to initiate such things as high protective tariffs, and other taxes that will make trade between the countries almost impossible. One way countries will try to improve economic relations with another country is to offer such things as foreign aid. Canada does this by sending troops over to help keep the peace in war torn countries. This could promote better trade between the two countries and influence other countries to see that one country is sympathetic towards another, which could promote trade between countries. 

While looking closer at the facts it is easier to see that a mixed economy is the easiest way to promote a more equal society while still providing the consumer and producer with the freedom of a capitalistic economy. 

