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Posco project on track, says Orissa chief secretary

New Delhi, 30 Oct, 2007: South Korean steelmaker Posco's project in Orissa is on track and issues related to rehabilitation of people would be resolved soon to expedite the pace of its 12-million-tonne steel plant, the state's top official said on Tuesday. "Posco is firmly on its way to setting up its steel plant. The issues concerning rehabilitation of the people at the project site would be amicably resolved soon," Orissa Chief Secretary Ajit Tripathi told PTI. He said the case for recommendation of lease to Posco was being monitored. Tripathi pointed out that the present mining laws in the country are cumbersome and need to be made more clear to rectify promised investment in the steel sector. He lashed out at the Hoda committee's recommendations on the National Mineral Policy saying they have gone in favour of the miners. He said the policy should aim at removing the bottlenecks and pointed out that mineral rich states have jointly asked the Prime Minister to hear them out before the policy is finalised. "Mining without value addition is a colonial concept. There is no reason why India on its own should behave as a colony." "I am appealing to the nation that if we mean business then value addition of exploited natural resources will have to be ensured." 

[Source: [image: image1.png]


http://economictimes.indiatimes.com]

Australia, India join hands to fight pollution

Sydney, Oct 30, 2007: Australian and Indian scientists have joined hands to monitor and clean up the pollution that has become the bane of steadily increasing industrialisation across the world. As a start, they will monitor pollution spreading in groundwater. The Cooperative Research Centre for Contamination Assessment and Remediation of the Environment (CRC-CARE) and the Indian Institute of Technology, Kanpur (IIT-K) have signed a Memorandum of Understanding (MoU) to work together on research projects and the training of experts in contamination risk assessment and clean-up. As cities worldwide rely on groundwater for drinking and industrial use, the first joint project will focus on finding ways to monitor toxic contaminants spreading in groundwater. CRC-CARE is a partnership of five Australian universities and more than 20 companies and government agencies. Managing Director of CRC-CARE Professor Ravi Naidu says: "This is both a scientific opportunity and a business opportunity for Australia and for India. "We have particular skills in fields such as risk assessment and new remediation technologies. IIT-K is known worldwide for its technological and engineering expertise, and has a number of technologies which we consider will enhance the assessment of contamination," adds Naidu, who is of Indian origin and migrated to Australia from Fiji in 1989. He says: "The redevelopment of former industrial areas as inner-city residential suburbs, the spread of the urban fringe across old industrial, gasworks, petrol and landfill sites and the urbanisation of former mining and farming sites mean that more and more Indians and Australians are being exposed to past industrial pollution unless the sites are remediate. 

"It has to be recognised that disposal of waste can ultimately find its way into subsurface environment thus posing risk to underground water. Depending on the depth of the water table, there is constant danger of groundwater contamination. Given that groundwater is mobile it tends to carry pollutants with it. Remediation of groundwater, therefore, is both technically and financially challenging. We are collaborating with IIT-K to find tools to reduce the cost of assessment and remediation of groundwater contamination." 

In Asia, industrial development and resulting contamination is outpacing the need to preserve a clean and healthy environment. This agreement will also offer opportunities for Australian companies specialised in clean-up technologies to take advantage of India's rapid growth market. 

An environmental scientist, Naidu says: "It's a case where scientific progress and commercial advantage go hand-in-hand. Companies which join our new Australian Remediation Industry Cluster (ARIC) will not only have early access to powerful new technologies but also to oversee market intelligence arising out of alliances such as this one." 

The partnership's second research project will develop a wireless sensor network for detecting and monitoring pollution in either air or water. The agreement entails exchange of staff and students from both organisations as well as joint workshops. 

[Source: http://economictimes.indiatimes.com]

Vedanta puts its case for bauxite mine to India’s highest court

October 29, 2007: Vedanta Resources, the London-listed mining group, is expected to tell India’s highest court this week how it will help tribal communities affected by a controversial £470 million bauxite project, which is mired in legal wrangling with environmentalists. The Supreme Court in Delhi has demanded to know how many local people will be employed in the opencast mine, which initially will produce one million tonnes of alumina a year. The court also made clear that Sterlite Industries, the British company’s Indian subsidiary, should be financially liable for the 1.12 billion rupees (£14 million) pledged for development in the region around the Niyamgiri Hills in the eastern state of Orissa.
The court said that Sterlite should pay 5 per cent of its annual net profits from the project to the state government, as well as a deposit of 500 million rupees. A final ruling is expected in a month. Despite the new conditions set, the judgment was widely interpreted as a victory for Vedanta, which has faced strong local resistance since it was awarded the mining rights in 2004. The company has already built a refinery at Lanjigarh, but, as yet, has nothing to feed it. It is keen to start mining the rich resources at the top of a mountain held sacred by locals, who claim that the project will destroy the lives of more than 10,000 people.
Besides believing the 4,000ft peak to be the embodiment of their god, the local populace farm, hunt and collect fruit and spices from the surrounding forests. Having been seeking a development prohibition order, they expressed disappointment at the latest legal decision. “You cannot put a price on your god, your children and your emotions. It goes beyond money,” Bratindi Jena, a represenative of ActionAid, an opposition group, said. “Our life revolves around the mountain. However much the company spends is immaterial. The community is going to be wiped out because we cannot exist in other places.”
Environmental campaigners are against the project, saying that it will disrupt a fragile ecosystem that contains two rivers and supports a diversity of endangered wildlife including leopards, king cobras, tigers, sloth bears, giant squirrels, mouse deer and birds such as the hill myna and hornbill. It is the only known habitat in the state for the rare golden gecko. The Indian Government has backed the project as part of its efforts to industrialise the underdeveloped eastern regions by attracting foreign investment. India’s industrialisation programme has often met fierce resistance, sometimes erupting in violence. More than 25,000 farmers, landless workers and indigenous people reached Delhi yesterday after a 370-mile march to highlight those who have been marginalised by the country’s economic boom. They demanded legislation to protect the property rights of the poor. “For tribals, there is no place left to go. They are getting displaced for factories,” Mrityunjay Sanjay, a march co-ordinator, said.

[Source: http://business.timesonline.co.uk]

Mittal, other cos get coal mining rights in India

New Delhi (Reuters), Fri Oct 26, 2007: Indian firms owned by steel tycoon Lakshmi Mittal and U.S.-based AES Corp are among 31 private firms that have been allocated coal mining rights by the government, official document seen by Reuters showed on Friday. Mittal Steel India Ltd, power producers Sterlite Energy Ltd, a subsidiary of Vedanta Resources; Tata Power Company Ltd, Reliance Energy Ltd and two other firms will together mine a coal block in Orissa. Mittal Steel, a part of the group that includes the world's largest steel maker Arcelor Mittal, and power producer GVK Power Ltd have been jointly awarded a coal block in Jharkhand. Mittal will have rights over the reserves in the two blocks equivalent to generate 750 MW power each for its proposed steel plants in the two mineral-rich states.

AES Chhattisgarh Energy Pvt Ltd, and Bharat Aluminium Co, a unit of UK-based Vedanta Resources Plc have been awarded a coal block each in Chhattisgarh, where the two firms separately plan to 1200 MW power project, the document showed. For captive power production Tata Steel Ltd, the world's sixth largest steel maker along with an Indian power producer has been allocated a coal mine in Jharkhand. India has awarded 15 coal blocks with geological reserves of 3.6 billion tonnes to support generation of 16,000 MW to 31 private companies after a government panel said that blocks not taken by state-run Coal India Ltd and its subsidiaries should be de-reserved.

It has also allocated 12 blocks with geological reserves of 6.4 billion tonnes to 18 government-run firms, an official statement said, without specifying the names of the firms winning the rights to mine. "Eight coal blocks, with geological reserves of more than 2650 million tonnes are also to be allocated through competitive bidding route and will further enhance power generation by 10,000 MW," the statement said, without mentioning any time frame.

[Source: http://in.reuters.com]
CIL eyes blocks in Australia, Canada

New Delhi, 25 Oct 2007: Coal India Ltd is betting big on Australia and Canada in its quest for acquiring exploration acreages and equity in producing mines overseas. The state-owned company is closely pursuing several opportunities in both countries and is looking for office set-ups in those countries, even as its proposal for floating an overseas investment arm - Coal Videsh - on the lines of ONGC Videsh hangs fire.

Sources said the company had identified specific deals in both countries whichenvisage "minority equity participation to buy out EPC (exploration permit for coal)". Declining to identify the companies or acreages for which talks were on, the sources said due diligence in terms of on-site analysis in data room and examination of legal documents would start shortly. 

The move is part of Coal India's strategy to enhance coal availability in the country through a mix of higher domestic production and sourcing from offshore assets. While the government finetunes the Coal Videsh proposal, as an alternative, CIL aims to acquire overseas acreages in joint venture with user industries, say, a steel company. 

The government sees annual domestic demand rising to 2 billion tonnes by 2031-32 from 460 million tonnes at present. Captive mining too is seen rising from 17 million tonnes a year to over 100 million tonnes by then. CIL sources said given the size of the opportunities, the company was feeling the need for office set-ups in these countries for "following up negotiations, networking and helping out with procedural formalities". "A representative or office set-up is required to maintain the confidentiality of bid value while submitting the binding offer, which necessitates that the same is submitted in person by CIL," an executive said. 

[Source: http://timesofindia.indiatimes.com]

12 killed after mining tunnel collapse in China 

Taiyuan (Xinhua), October 24, 2007: Twelve people are dead, one is missing and two are injured after a tunnel in a coal mine complex collapsed, bringing down five houses in north China's Shanxi Province. Workers were renovating and extending the 85-meter tunnel under the residential area of Yinying Coal Mine in Yangquan City when the buildings on the surface toppled into the collapsed tunnel around 1:50 a.m. on Monday. More than 80 rescuers from the coal mine, 200 local policemen and 100 construction workers have been mobilized to join the rescue effort, according to officials with local government. The cause of the accident is under investigation. 

[Source: http://www.hindu.com]

POSCO affirms commitment to Orissa project

Bhubaneswar, October 23, 2007: South Korean steel behemoth POSCO on Monday said it would stick to its earlier announced plan and start land preparatory work at its project site in Orissa’s Jagatsinghpur district by the end of October and construction work from April 1, 2008. The Orissa government, too, reaffirmed its commitment to the proposed mega steel factory and said all help would be extended to fructify the Rs 51,000-crore FDI project in the state. 

“Posco-India is totally committed to its Jagatsinghpur project in Orissa. It will make the project happen with the support of the people,” company spokesperson Shashank Patnaik said, dismissing any possible move to shift the project. The foreign company, which has been facing protracted resistance to its proposed 12 million tonne per annum project near Paradeep, could, however, go-ahead by ignoring the pocket where opposition is stiff. 

“We would prefer to set aside Dhinkia (the anti-POSCO bastion) for the time being and start land preparatory work in the other two gram panchayats, namely, Gadakujang and Nuagaon , from this month,” Patnaik told The Times of India. Chief minister Naveen Patnaik , on his part, also reiterated the government’s support to the POSCO project and said: “Whatever adequate support is required we will give. POSCO plant will certainly come up in the state. It is an important project not only for Orissa but for the entire country.” He said POSCO has never sounded the government of plans to shift and, referring to his recent meeting with the company’s board members at New Delhi, remarked: “They were very much positive about the project.” 

The CM further made it clear that he was in favour of talks with anyone for a practical and peaceful solution to the issue and pointed out: “Along with construction of the plant, there will be infrastructure development such as roads, railways and port. This will give massive employment to young people and also provide a boost to revenue generation of the state.” 

Owing to opposition from the anti-displacement brigade, POSCO’s project is as such running a year behind schedule. Sources said, the company is determined to embark on its construction journey from April 1, 2008, which coincides with the South Korean steel giants 40th birth anniversary as well as the statehood day of Orissa. 

Sources said, “the company’s CEO Ku Taek Lee during last week’s meeting with Naveen requested the latter to ensure all hurdles to the project are cleared within a fixed timeframe. Accordingly, it was agreed to sort all issues including land acquisition and mining lease by March-end.” 

[Source: http://timesofindia.indiatimes.com]

POSCO threatens to opt out of steel plant in Orissa

Bhubaneshwar, October 22, ‏2007: POSCO and protests have been going hand in hand for the last two years - from land acquisition to mining rights to roadblock on infrastructure. Now, POSCO India has said it’s committed to its stand of building its plant in India, Orissa, but may opt out to avoid any bloodbath in the state. POSCO spokesperson clarified that the company will review the law and order condition in the state every month and will take a decision after that. “If the people don’t support then we will opt out, since we have the support of the people so the company committed to the project,” said POSCO Spokesperson, Sashank Patnaik On October 27 there will be a rally by the locals to remove any barricades in the path of the project. In 2005, world's third-largest steel maker POSCO had signed a contract to build a $12 billion integrated steel complex in Orissa, the largest single foreign investment in India.

[Source: http://www.ibnlive.com]

Nuclear Power Corpn stepping up uranium mining 

The company has targeted installed nuclear capacity of 20,000 MWe by 2020. The company has plans to double indigenous uranium availability during the Eleventh Plan. Jaitapur in Maharashtra is the likely site for setting up large sized project.

New Delhi, Oct 21, 2007: With the Indo-US nuclear deal seemingly off the radar, state-owned Nuclear Power Corporation of India Ltd (NPCIL) is gearing up to fall back on the indigenous reactor programme. It is also stepping up domestic uranium fuel exploration efforts, to achieve its original target of an installed nuclear capacity of 20,000 MWe by 2020.

The failure of the nuclear deal could also signal a dead end for private companies wanting to enter the sector as they will not have access to fuel, Government officials said. The plan to set up large-size imported reactors at five coastal sites identified by the Centre could also be put on the backburner. “The prospect of getting a waiver from the Nuclear Suppliers Group on the basis of commitments in the ‘123 Agreement’ with the US presented the opportunity to significantly scale up our nuclear programme by tapping global fuel sources and reactor technology. If the deal fails to go through, there is no option but to fall back on our ongoing indigenous programme, which was anyway supposed to run simultaneously,” a Government official involved in the exercise said.

According to officials, there have been indications of the presence of uranium in new sites across the country and these will have to be explored and the mining activity would have to be stepped up. “We have plans to double indigenous uranium availability during the Eleventh Plan,” an official said. “If the deal had come through, we could have scaled up our capacity to 40,000 MWe by 2020. If not, our indigenous effort would anyway continue and we have a target of 20,000 MWe by then.” 

Of the coastal sites tentatively earmarked for setting up large sized projects, Jaitapur in Maharashtra is likely to be the only site where some activity is expected. According to officials, Jaitapur was identified even before the nuclear deal was kicked off.

“Some of these sites can always be used as part of the indigenous programme as a fallback option. But the reason for selecting coastal sites was mainly aimed at facilitating reactor and fuel imports, besides, of course, meeting the water requirements from the sea,” an official said. According to sources, some sites for future projects under the indigenous programme have already been tentatively identified in Punjab and Madhya Pradesh. 

[Source: http://www.thehindubusinessline.com]

All about Indian Bureau of Mines

By C P Ambesh

October 22, 2007: Indian Bureau of Mines (IBM), Nagpur has served the nation for five and a half decades with its institutionalised excellence and contribution to healthy mining and mineral operations. Initially conceptualized as an advisory body to the Government of India, has metamorphosed into a well-diversified scientific organization of national prominence. Established in 1948, IBM develops apt and innovative mining practices, evolves cost effective technologies for their implementation and ensures safe and environment- friendly mining. More than 3000 mines of about sixty minerals directly fall within the ambit of the organization.

The Bureau’s achievement during these years is reflected in the overall value of mineral productions of the country which was Rs. 67,884 crore in 2004-05 registering a growth of 5.65 per cent over the previous fiscal. IBM advises the Government to formulate policies for mining operation in the country. The responsibilities of scrutinizing and approving mining plans, schemes and mine closure plans rest with the organization. It carries out studies on environment, conservation, geo-technical and mining feasibility to ensure perfect mining practices. That involves new technologies for upgradation of low grade ores. IBM offers technological expertise to the mining industry, maintains the national mineral inventory and disseminates information on mines and minerals. 

IBM has three zonal offices, 12 regional offices, two sub-regional offices, two regional ore dressing laboratories and a modern mineral processing laboratory spread across the country to govern and manage the strategic needs of the mines and mineral sector. Implementation of Mines & Minerals (Development & Regulation) Act, 1957, through Mineral Concession Rules 1960 and Mineral Conservation & Development Rules, 1988 by IBM is immensely benefiting the Indian mining sector. Continuous monitoring of implementation of various plans has helped achieve the goals of systematic and scientific development of mineral resources, conservation of minerals and protection of mining environment. 

Technical Know-how IBM’s credentials based on its technical know-how, expert human resource and infrastructural capabilities lend a protean edge over other private entrepreneurs. In-house technological upgradation with latest computer facilities (Surpac 2000) and trained manpower have rendered a fillip to IBM allowing it to offer Technical Consultancy services to the mining industry. The Technical Consultancy Division of the Bureau presently handles an average of 50 consultancy assignments annually, which include surveying, exploration, geology, mining feasibilities and environment-related projects. 

French Collaboration In the recent past, the Bureau, to augment its competitive capabilities, has entered into a strategic collaboration with the French Bureau de Researches Geologiques of Minieres (BRGM). This joint venture has developed a state-of-the-art Technical Management Information System (TMIS). TMIS enables IBM to handle, store and retrieve mining and mineral-related information with ease, speed and efficiency. The centralized high-tech information management system through dedicated leased lines integrates data generated across India from all its regional data processing centres so that mining activities across the country can be efficiently managed and monitored. IBM also maintains a website on the mineral industry information which is being updated every week. 

R & D Activities Indian Bureau of Mines has earned an envious standing in the global arena for its R & D activities. Substantive inroads into the field of mineral beneficiation, mineral characterization and analysis of environment samples have been successfully attempted. IBM has also forayed into the burgeoning field of mineral processing technology. Concerted efforts towards evolving suitable technologies for upgradation of low-grade ore and identifying avenues for their utilization have become one of the main forte of the Bureau. The Bureau has been taking up sponsored assignments on ore dressing investigations and preparing feasibility reports for mining and beneficiation projects. 

Mineral Inventory 

IBM has progressively become a hub for advanced technical/research capabilities for mines/mineral operations. It gained the reputation as one-house-authentic-stop for all mine/mineral information seekers across the globe. As in charge of preparation and maintenance of National Mineral Inventory of about 64 minerals with over 7800 freehold and 7900 leasehold deposits/blocks, IBM is a repository of a mammoth database, which is compiled and updated on a quinquennial basis and made available for dissemination to prospective customers, entrepreneurs and policymakers who obtain tangible benefits out of this intensive labour. 

IBM is also a Database bank of mineral & mining information. It prepares, updates and disseminates the All India Directory of Mining Leases containing over 6440 mining leases – a valuable and comprehensive document on mining leases containing details of location, lessees name and address, lease area, date of grant of lease, period of lease, a handy readyreckoner for Industry personnel. 

Multi-mineral Base Maps 

Recently, it started preparing multi-mineral leaseholds of mineral deposit maps using geographical information system (GIS). Acquisitions of advanced GIS software, such as, Geo-media Professional and Geo-media have enabled the preparation of such user-friendly multi-mineral base maps. 

Developing unique, competitive and technologically sound mining climate across the nation is going to be an immense challenge. IBM is a significant player in the broader mission of sustainable development of the nation especially in the mine-mineral sector. Being optimistic that long-term objectives envisaged would eventually get realised, the Bureau’s endeavors to strive for excellence shall never cease – as emblazoned in its emblem ‘On with the job’.
[Source: http://www.commodityonline.com]

Steel barons battle for India’s ore

A local hero and an outsider are pitted against each other to secure a thrilling prize

Dean Nelson from New Delhi 
October 21, 2007: LAKSHMI MITTAL and Ratan Tata have a lot in common. They both come from Indian steelmaking families and both transformed the fortunes of their empires. But they won’t be taking chai together any time soon: they are locked in a battle for control of India’s rich iron-ore reserves, and with them a stake in the country’s growth story. It is a contest that represents a fight between the face of India’s homegrown industry and the world’s richest Indian, who left the subcontinent’s chaos behind to make his fortune abroad. 

Mittal’s successful takeover of Arcelor last year made him the world’s biggest steelmaker, with 10% of the global market, while Tata’s victory in the battle for Anglo-Dutch Corus Group earlier this year put his family at the head of the world’s fifth-largest steel company. Now Mittal is returning to his roots for the next phase in the battle, but he will be fighting on Tata’s home turf. 

The jungles of Orissa, Chhattisgarh and Jharkhand are home to some of India’s poorest tribes. This is the frontline in India’s brutal war on Maoist insurgents – and the source of the iron that will build a new India. These states are now exploiting their mineral potential, tying up multi-billion pound mining and production deals they hope will lift them out of poverty and build crucial infrastructure. 

It is this growth story that is drawing Tata and Mittal into the fight. India is the world’s second-fastest growing economy after China, with vast infrastructure projects planned over the next 20 years. It is building hundreds of new cities from scratch. As steel firm scions, Mittal and Tata both know that demand for steel grows at 1% ahead of GDP, and that the potential rise in demand for steel in India is higher than anywhere else on the planet. It currently consumes only 40kg per capita, compared with 500kg on China’s coastal fringe. “It has huge potential,” said Jean Lazar, a spokesman for Arcelor-Mittal. “India will follow on the heels of China.” 

For Mittal, the Orissa investment alone will top £4 billion over eight years, and produce 12m tonnes of steel, but it is now merely a memorandum of understanding rather than a signed, sealed and delivered deal. Tata has signed memorandums for a 6m tonne steel plant in Orissa, and a 12m tonne plant in Jharkhand, but it is playing hardball with both state governments to land iron-ore mining rights before it proceeds. It is these iron-ore concessions that are the real prize. When Mittal announced pretax profits of £8.5 billion earlier this year, he warned that price volatility for raw materials was a cloud on the horizon. Landing mining concessions in India, however, would guarantee supply and prices. “Both Tata’s and Arcelor Mittal’s hopes for mega steel plants in India hinge round long-term assurance of sufficient long-term iron-ore access, otherwise they would be left to buy at market rates over a very long period. 

The economics of such projects could be destabilised with uncertainty – hence the race to win the prize at any cost,” explained Subodh Agrawal, chairman of London-based Euromax Capital, a financier of Indian mergers and acquisitions. The three states account for 70% of India’s iron-ore reserves. It is high-grade ore, which makes it an even greater prize. According to Agrawal, Tata’s strategy flows from its buyout of Corus earlier this year. “For Tata, the goal is to own 100m tonne capacity by 2015. So far the overseas acquisitions have added 21.4m tonnes, of which Corus accounts for 18.2m tonnes. Tata Steel will now focus on its greenfield projects in India and outside. The Indian projects will add 6m tonnes in Orissa, 12m tonnes in Jharkhand and 5m tonnes in Chhattisgarh.” 

Orissa is the key to the plan because it also has a seaport. According to insiders, Tata plans to ship low-cost primary steel made in Orissa to Corus’s finishing mills in Europe where it will be sold – one of the key factors in the Corus acquisition. Mittal is anxious not to miss out. According to Agrawal, it sees India contributing 20m tonnes to its worldwide operations, but speed is of the essence, and India still moves slowly. Tata Steel is playing the patriotic card, stressing its 100-year history, its status as the oldest steel manufacturer in Asia, its role as a symbol of Indian industry, and chairman Tata’s image as an Indian visionary. Unspoken but implied is Mittal’s role as a foreign Johnny-come-lately. 

The steel companies must follow a process of stating their capacity needs to the state governments, which then recommend iron-ore concessions to the central government, which makes the allocation. It’s a political process that has sparked a major lobbying war. 

According to government, Mittal is lagging far behind in this battle. While he may have benefited from influential friends in the British government, he has only two in the Indian cabinet – Sharad Pawar, the agriculture minister, and Murli Deora, the oil minister. He has, however, already made enemies over his failure to deliver on a deal to win big oil concessions for the Indian state oil company ONGC. Tata, on the other hand, is an all-Indian hero. It is known as the “company which built India”, and Ratan is regarded as the visionary who took the empire global while strengthening its Indian roots. His latest vision, a £1,000 car, is expected to hit the showrooms next year. In the battle for his mother country’s steel industry, Lakshmi Mittal may find he’s not nearly as Indian as he thought. 

[Source: http://business.timesonline.co.uk]

Rehabilitation policy for oustees deceptive: Medha 

New Delhi, October 19, 2007: Narmada Bachao Andolan (NBA) leader Medha Patkar on Thursday declared that the struggle for the project-affected families to get their rightful share of rehabilitation and resettlement (R & R) would have to “continue” as the recently declared R & R policy was “deceptive and tricky.” She said the government ignored the suggestions of people’s movements and affected people and came up with a policy that suited the private interests at the cost of public resources. Ms. Patkar who has been carrying the longest-ever struggle in modern times for the rehabilitation and resettlement of the Narmada dam affected populations, said the R&R Policy that had been declared was “highly complicated, confusing and at the same time deceptive.” 

‘Ifs’ and ‘buts’ 

“The Land-for-Land based rehabilitation is subject to ‘ifs’ and ‘buts’ and only to the ‘extent available’ whereas it is a known fact that the only land available with government authorities is either wasteland or non-cultivable land. Then how relevant would this sort of compensation be for the farmers and those dependent on farmlands?” she questioned.

Ms. Patkar alleged that by keeping the Land Acquisition Act intact, the United Progressive Alliance government had resorted to betrayal of the farmers and all others who were made to sacrifice for development projects. “While the complete draft of the policy is not yet available, various press statements indicate that the policy would be facilitative more to the interests of the corporates and developers than the affected populations,” she said. According to her, while the demand by people’s movements to abolish the Land Acquisition Act of 1894 is met with mixed response, the definition and scope of Public Purpose itself has been enlarged to include the private interests at the cost of public resources. 

“Employment generation is stated in the objectives but more as a lip-service than with any serious effort to achieve. In any case, the assurance for providing employment is only in the form of ‘preference’ and ‘subject to availability of vacancies’ and ‘suitability of the affected persons’ and not as a guarantee.”

Ms. Patkar said in the new policy, 70 per cent of the total land would have to be purchased by the company/corporates and the rest could be compulsory acquired by governments. “How and why has the earlier announcement of keeping it at 90-10 ratio been changed? It is also not clear that whether whole of the policy will be applicable to those who would be selling their land.” The cash-based compensation and the success of the proposed decision to providing 20 to 50 per cent compensation in the form of shares in the proposed project would depend on the extent of transparency that was there. She said the proposed policy did not specify how displacement would be kept at the minimum as had been declared in the objectives. 

Ms. Patkar said the Government ignored the suggestions given by the NBA to make the policy a real intention to rehabilitate the displaced. “The drafts submitted by the NBA and the National Movement of People’s Alliance were accepted by Sonia Gandhi as the head of the National Advisory Council but shelved by the Union Ministry of Rural Development and the Empowered Group of Ministers.” 

[Source: http://www.hindu.com]

CIL invites Foreign players for underground mining
New Delhi October 17, 2007: Government-owned coal mining major Coal India Ltd (CIL) has initiated the process of inviting foreign players to explore and operate underground coal mines in the country. To start with, CIL has identified five coal blocks which would be offered to these players for underground mining — two under Eastern Coalfields and one each under Western Coalfields, Bharat Coking Coal and Mahanadi Coalfields. “Underground mining is a very expensive and technically complex method for which Indian companies have neither the resources nor the technology,” said a senior CIL official. CIL would invite expressions of interest to outsource these five blocks by April next year. It is expecting a favourable response from large foreign firms like DBT, Joy mining and BHP Billiton. “These companies had expressed an interest to come to India,” said a CIL official. Underground coal accounts for mere 13 per cent of total coal produced in the country, with rest being mined from open cast mines. CIL produced 43 million tonnes (MT) of coal from underground mining in 2006-07 (out of the total production of 360 MT), and has a target of increasing it to 55 MT in 2011-12 and 57 MT by the end of 2017. In order to meet the increasing demand from a fast-growing economy, the government wants to explore underground mines together with open cast mines so that the gap between demand and supply of coal is narrowed. Despite being a coal-rich country, coal imports have been rising because the production has failed to keep pace with demand. One of the reasons for this is that CIL companies have not gone deeper than 200 metres to mine the coal. CIL is also planning to outsource coal prospecting to companies overseas. 
[Source: http://www.business-standard.com]

Government Approves Rehabilitation And Resettlement Policy And Associated Legislative Measures Relating To Land Acquisition

October 11, 2007: The Government has considered and approved the National Policy on Rehabilitation and Resettlement, 2007, to replace the National Policy on Resettlement and Rehabilitation for Project Affected Families, 2003.  In a meeting held here today the Union Cabinet has also decided to bring legislation on the lines of the new Rehabilitation and Resettlement Policy, and to suitably amend the Land Acquisition Act, 1894.  Necessary steps shall be taken in this regard as per the established procedure.  A Gazette Notification will be issued shortly to bring into effect the new Policy.   


The new Policy and the associated legislative measures aim at striking a balance between the need for land for developmental activities and, at the same time, protecting the interests of the land owners, and others, such as the tenants, the landless, the agricultural and non-agricultural labourers, artisans, and others whose livelihood depends on the land involved.  The benefits under the new Policy shall be available to all affected persons and families whose land, property or livelihood is adversely affected by land acquisition or by involuntary displacement of a permanent nature due to any other reason, such as natural calamities, etc.  The Policy will be applicable to all these cases irrespective of the number of people involved.  


The benefits to be offered under the new Policy to the affected families include: land-for-land, to the extent Government land would be available in the resettlement areas; preference for employment in the project to at least one person from each nuclear family within the definition of the ‘affected family’, subject to the availability of vacancies and suitability of the affected person; training and capacity building for taking up suitable jobs and for self-employment; scholarships for education of the eligible persons from the affected famlies; preference to groups or cooperatives of the affected persons in the allotment of contracts and other economic opportunities in or around the project site; wage employment to the willing affected persons in the construction work in the project; housing benefits including houses to the landless affected families in both rural and urban areas; and other benefits. 

Adequate provisions have also been made for financial support to the affected families for construction of cattle sheds, shops, and working sheds; transportation costs, temporary and transitional accommodation, and comprehensive infrastructural facilities and amenities in the resettlement area including education, health care, drinking water, roads, electricity, sanitation, religious activities, cattle grazing, and other community resources, etc.  

The benefits expressed in monetary terms have been linked to the Consumer Price Index, and the same shall also be revised suitably at appropriate intervals.  

The Requiring Bodies shall be responsible for development of designated areas on the periphery of the project site, and shall earmark funds for the purpose of such periphery development activities.

A special provision has been made for providing life-time monthly pension to the vulnerable persons, such as the disabled, destitute, orphans, widows, unmarried girls, abandoned women, or persons above 50 years of age (who are not provided or cannot immediately be provided with alternative livelihood).  

Special provision for the STs and SCs include preference in land- for-land for STs followed by SCs; a Tribal Development Plan which will also include a programme for development for alternate fuel and non- timber forest produce resources, consultations with Gram Sabhas and Tribal Advisory Councils, protection of fishing rights, land free-of-cost for community and religious gatherings, continuation of reservation benefits in resettlement areas, etc.  

A strong grievance redressal mechanism has been prescribed, which includes standing R&R Committees at the district level, R&R Committees at the project level, and an Ombudsman duly empowered in this regard.  The R&R Committees shall have representatives from the affected families including women, voluntary organizations, Panchayats, local elected representatives, etc.  Provision has also been made for post-implementation social audits of the rehabilitation and resettlement schemes and plans.  

For effective monitoring of the progress of implementation of R&R plans, provisions have been made for a National Monitoring Committee, a National Monitoring Cell, mandatory information sharing by the States and UTs with the National Monitoring Cell, and  Oversight Committees in the Ministries/Departments concerned for each major project, etc.  

For ensuring transparency, provision has been made for mandatory dissemination of information on displacement, rehabilitation and resettlement, with names of the affected persons and details of the rehabilitation packages.  Such information shall be placed in the public domain on the Internet as well as shared with the concerned Gram Sabhas and Panchayats, etc. by the project authorities.

A National Rehabilitation Commission shall be set up by the Central Government, which will be duly empowered to exercise independent oversight over the rehabilitation and resettlement of the affected families. 

Under the new Policy, no project involving displacement of families beyond defined thresholds can be undertaken without a detailed Social Impact Assessment, which among other things, shall also take into account the impact that the project will have on public and community properties, assets and infrastructure; and the concerned Government shall have to specify that the ameliorative measures for addressing the said impact, may not be less than what is provided under any scheme or programme of the Central or State Government in operation in the area.  The SIA report shall be examined by an independent multi-disciplinary expert group, which will also include social science and rehabilitation experts.   Following the conditions of the SIA clearance shall be mandatory for all projects displacing people beyond the defined thresholds.

The affected communities shall be duly informed and consulted at each stage, including public hearings in the affected areas for social impact assessment, wide dissemination of the details of the survey to be conducted for R&R plan or scheme, consultations with the Gram Sabhas and public hearings in areas not having Gram Sabhas, consultations with the affected families including women, NGOs, Panchayats, and local elected representatives, among others.  Consultations with the Gram Sabhas in the Scheduled Areas shall be held as per the provisions of the PESA Act, 1996.

The Policy also provides that land acquired for a public purpose cannot be transferred to any other purpose but a public purpose, and that too, only with prior approval of the Government. If land acquired for a public purpose remains un-utilized for the purpose for five years from the date of taking over the possession, the same shall revert to the Government concerned. When land acquired is transferred for a consideration, eighty per cent. of any net unearned income so accruing to the transferor, shall be shared with the persons from whom the lands were acquired, or their heirs, in proportion to the value of the lands acquired.  

The entitled persons shall have the option to take up to twenty per cent. of their rehabilitation grant and compensation amount in the form of shares, if the Requiring Body is a company authorized to issue shares and debentures; with prior approval of the Government, this proportion can be as high as fifty per cent. of the rehabilitation grant and compensation amount.  

One of the objectives of the Policy is to minimize displacement of people and to promote non-displacing or least-displacing alternatives.  The Policy also recommends that only the minimum necessary area of land commensurate with the purpose of the project should be taken, and the use of agricultural land for non-agricultural purposes should be kept to the minimum; multi-crop land should be avoided and irrigated land use should be kept to the minimum for such purposes.  Projects may preferably be set up on wastelands or un-irrigated lands.  

The Policy has been formulated after wide-ranging consultations with the concerned Ministries/Departments, the States and the Union territories, the industry groups, persons/groups actively engaged in the field of R&R, and the public at large.  
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China reports evident decrease of deaths in coal mine accidents 

Beijing, Oct. 5 (Xinhua), 2007: China saw the fatalities of coal mine accidents per million tons of coal produced in 2006 drop by 60 percent from that of 2001, according to the country's top work safety watchdog.     About 5.07 people were killed on average for every million tons of coal mined in 2001, and the figure was reduced to 2.04 in 2006,said Wang Xianzheng, deputy director of the State Administration of Work Safety.     China reported a total coal output of more than 2.3 billion tons last year, with 4,746 people killed in mine accidents, a 20.1-percent drop from the previous year. In 2001, there were a total of 2,384 coal mine accidents which killed 6,078 people.     In recent years, mining security has remained one of the top concerns of the Chinese government, which has imposed stricter supervision and tougher penalties to restrain illegal operations.     Earlier reports said that a total of 1,066 coal mine accidents took place in the first half of this year, causing 1,792 deaths. The figures were respectively 18.5 percent and 14.3 percent lower than those in the same period of last year. "The coal mine accidents have kept decreasing since 2002," said Wang, who is confident to see better security conditions. Over the last two years, China has closed more than 9,000 small mines and will shut another 1,000 by the end of 2007. About 9 billion yuan (1.18 billion U.S. dollars) has been poured into the mining industry to improve safety, including updating technologies for the better control of methane gas that has triggered most deadly explosions in small mines. But officials also admitted on different occasions that China still faces a long-term struggle to meet international standards and the improvements are made in a progressive way. Earlier reports said that the rate of fatalities per million tons of coal mined in 2005 in China was 70 times worse than the United States and seven times higher than in Russia and India. 

[Source: http://news.xinhuanet.com]

SC allows cost benefit study for mining firms
New Delhi, October 01, 2007: The Supreme Court has allowed the central empowered committee (CEC) to file an “environment cost benefit analysis” on degradation of environment and forests by mining companies, including French cement giant Lafarge. The cement maker had moved the apex court seeking permission to take limestone, a key input for making cement, from its mines in Meghalaya to its cement plant in Bangladesh. Senior counsel Harish Salve, the court-appointed amicus curie, sought one week to submit the environment cost benefit report suggesting imposition of penalty for destroying India’s forest cover. “Hundreds of acres of land were being exploited for supply of limestone to the cement plant in Bangladesh. The Centre has to take a stand,” he added. 
[Source: http://www.business-standard.com]

Central Coalfields plans to invest Rs. 2,500 cr

Kolkata, October 1, 2007: COAL India subsidiary Central Coalfields (CCL) has decided to invest Rs. 2,500 crore during the 11th Five Year Plan to augment coal production capacity. It aims to mine 78 million tonnes of coal per annum by 2012 against a current production of 44 million tonnes. "In a bid to achieve this, we've decided to undertake a few major projects in Jharkhand including one at Magadh, where we plan to produce 20 million tonnes of coal per year, and another at Amrapali, which will have an annual production capacity of 12 million tonnes,” said CCL chairman and managing director RP Ritolia in Kolkata. Both these mines are in Jharkhand. CCL, which has applied for Mini-Ratna Status and is set to receive it in the next couple of weeks. “CCL is in the process of enhancing capacities of existing mines. Production capacities at mines like Ashoka and Piparwar in Jharkhand will be enhanced from 6 million tonnes to 10 million in 2008," added Mr. Ritolia. 

CCL and most Coal India (CIL) subsidiaries have decided to outsource major projects. The mode of operation will include engaging equipment manufacturers, who will operate the mining equipment. But, manpower will be taken from CIL and its arms to mine a predetermined volume of coal. The equipment manufacturer will be paid on the basis of production. Additionally, CCL has also planned many smaller mines that will produce between 3 and 4 million tonnes of coal per year. These will be at mines like North Urimari, Konar and Karo. This CIL-subsidiary has also decided to adopt high-wall technique for mining coal blocks from mines where the current opencast mining method can no more be used. It has already floated a global tender for a few such mines in Jharkhand. Talking on underground mining, Mr. Ritolia said CCL produces 2 million tonnes of coal through underground mining technology out of its total production of 44 million tonnes. 

[Source: http://economictimes.indiatimes.com]
CIL asks govt. to ease rehab policy for land acquisition

Kolkata, October 1, 2007: Coal India (CIL) has approached the Centre for making its existing relief and rehabilitation (R&R) policy for land acquisition more flexible to suit the needs of specific areas and its population. The coal major needs to acquire 1,03,784 acres over the next five years. “The current R&R policy is somewhat stiff and cannot be modified according to the requirements of the local population and is, therefore, not yielding desirable results leading to delay in land acquisition. Under the current policy, jobs are offered to one member of a family only if it owns two acres of irrigated agricultural land or three acres of non-irrigated farmland. 

This often leads to rising inequality as the person getting the job moves away from the family that was dependent on the land for livelihood. We have recently submitted our request to the coal ministry which has now been forwarded to the ministry of rural development," said CIL chairman Partha S Bhattacharyya. Experts in the mining industry feel that the existing policy is acting against land acquisition. “In the absence of a flexible policy, CIL may not be able to meet the projected target for producing 520 million tonnes of coal by the end of the 11th Plan Period. 

“CIL has recently requested the government to introduce a flexible policy that can be modified on the requirement of population in the area — an R&R policy that will look for sustained growth in the area where land is being taken away by CIL,” said Mr. Bhattacharyya. The new R&R policy calls for improvement in the quality of life of the population of the affected area. 

“We feel that these rehabilitation policies cannot be employment-oriented as is the current one. Employment cannot be the driving factor for acquiring land. It must be gainful and preference should be given to seasonably improve the quality of life of the land losers,” said Mr. Bhattacharyya. CIL's request to the government includes features like training and upgradation of lives of people so that they can be employed into the ancillary mining industry. “This will result in gainful employment generation,” he said. 

[Source: http://economictimes.indiatimes.com]
